Math 100 – Exercises on Finance #4
1) You have a $1000 balance on your credit card at 17% APR. Your minimum payment is $40.

a) By making monthly payments of $40 approximately how long will it take you to pay off the balance?

b) If you pay off the balance by making $40 monthly payments how much will you have paid in total finance charges?

2) You want to retire a millionaire by saving $300 each month in a retirement fund that pays 8% annual interest compounded monthly. How many years do you have to work before you retire?

